MINUTES OF THE REGULAR MEETING OF THE


HOLBROOK CITY COUNCIL HELD ON MAY 25, 2010 
CALL TO ORDER:  

Mayor Hill called the meeting to order at 7:00 p.m.
ROLL CALL:

Mayor Jeff Hill, Vice-Mayor Matthew Searles, Councilmembers Myron Maxwell, Wade Carlisle, Richard Peterson and Charles Haussman.  Councilmember Phillip Cobb was absent and excused due to illness.
PLEDGE OF ALLEGIANCE/INVOCATION:

Councilmember Peterson led the pledge of allegiance and Councilmember Maxwell gave the invocation.

CITY STAFF:  

City Manager Ray Alley, Finance Director Randall Sullivan and City Clerk Cher Reyes. 
CEREMONIALS/ANNOUNCMENTS/PRESENTATION:
PETITIONS FROM THE PUBLIC:

CONSENT AGENDA:
Councilmember Haussman made a motion to approve the items on the consent agenda.  
A. Claims/payment approval for May 6, 2010 thru May 19, 2010.
B. Minutes of the Regular meeting held on May 11, 2010.
C. Special event liquor license Holbrook Chamber of Commerce for Old West Days       July 9 and 10, 2010.
D. Special event liquor license Route 66 Wings and Wheels, Inc.  For Sand Drag            Races June 4 and 5, 2010.
Vice-Mayor Searles seconded and the motion carried unanimously.

CLAIMS/PAYMENT APPROVAL FOR May 6 thru May19, 2010: Walt’s Hardware:  NONE.
SUMMARY OF CURRENT EVENTS:

Mayor:
1. Mayor Hill announced that he has been appointed to the subcommittee for the League of Cities and Towns Resolution Committee.

Councilmembers:
Manager’s Report:
1. Manager Alley reported that he is working the Schade’s on the fencing around the Petroglyph Park.
2. Manager Alley reported that a budget work session had been held earlier this evening and that no changes in expenses and that there were a few increases in revenue.
3. Manager Alley reported that the Marquis is experiencing computer problems in the reader board and he is working to resolve this issue.
4. Manager Alley reported that the Airport runway lights are still being repaired.
5. Manager Alley reported that Street repairs are still ongoing.
6. Manager Alley reported that he will be attending a meeting on water adjudication issues June 9 at 2:00 p.m.
OLD BUSINESS:
NEW BUSINESS:
A.  Councilmember Carlisle informed the Council that Mayor Lyle Dimbatt of the City of Page would like to submit proposed changes to Arizona Statute regarding public intoxication.  Councilmember Carlisle stated that Page needs two other cities to support the proposed changes in order for them to be able to submit them to the Resolutions Committee.  Councilmember Carlisle stated that the proposed changes will allow Cities and Towns to adopt local ordinances to deal with public intoxication. Councilmember Carlisle made a motion to support Mayor Lyle Dimbatt of Page to present changes to ARS 36-2031 to the League of Cities and Towns.  Councilmember Haussman seconded and the motion carried unanimously.
B.  Finance Director Sullivan explained to the Council that the NPC Foundation would like to apply to the State of Arizona Department of Commerce for an Energy Efficiency Grant for their building located on 1st Avenue.  Finance Director Sullivan stated that in order for them to do so it must be submitted thru a City and the City must administer the grant.  Lance Chugg of the NPC Foundation stated that they purchased the Owens Federal Building in 1990 at which time they leased it to the College who renovated it.  Mr. Chugg stated that the College leases the facility until recently and that the Foundation is looking to improve the building so that they can lease it to a higher paying tenant which in turn will create more funding for scholarships. Mr. Chugg stated that the building is NPC’s endowment and they cannot afford a vacant and blighted building.  Mr. Chugg stated that the grant will help them accomplish an Energy Star rating with the grant covering 80% of the updates and APS paying the other 20%.  Finance Director Sullivan stated that Grant Administration fees are built into the grant so the City will be compensated for its time and efforts.  Councilmember Carlisle made a motion to approve the grant submittal to the Department of Commerce.  Councilmember Maxwell seconded and the motion carried unanimously.  
C.  Manager Alley stated that this item was listed on the agenda to keep the Council informed of what is going on with the Sales Tax audit being conducted by Al Holler.  Manager Alley read a portion of the City’s Model Tax Code “Section 11-515-(c) Actions taken by the Taxpayer Problem Resolution Officer may be reviewed and/or modified only by the City Manager or, for a City without a City Manager, the Chief Administrative Officer upon request of the Tax Collector or a taxpayer and Section 11-516 (c) The Taxpayer Problem Resolution Officer, City Manager or, for a City without a City Manager, the Chief Administrative Officers may modify, reverse or rescind a taxpayer assistance order”.  Manager Alley stated that the audit is being conducted on several types of businesses and there is no blanket policy on how we are going to be fair and equitable in the handling of fines and penalties.  Manager Alley stated that if a Taxpayer disagrees with the findings of the audit it could go to a hearing and there are only two hearing officers in the State of Arizona, both which are located in Phoenix.  Manager Alley stated that if the case gets to this stage the City will have to utilize an Attorney to assist with the hearing.  Manager Alley stated that if the Taxpayer realizes he owes the money after the audit and is willing to pay the penalties could be waived and the interest discounted rather than going to a hearing which will cost more in Attorney Fees than the penalties and interest would make.  Manager Alley stated that in this case he would be willing to do just that. Manager Alley stated that none of the actual tax amount due can be waived.  Manager Alley stated that this would be done using his best judgment.  Manager Alley stated that he was clarifying what is already in the Model Tax Code. Councilmember Carlisle stated that Section 11-515 (d) states that the Mayor and Council shall be provided with a report quarterly which identifies issues and complaints, recommendations made, action taken and asked if the Council would be  receiving this as they have not received any reports.  Councilmember Carlisle stated that he would like these items reviewed and a report prepared for Council.
D. Manager Alley stated that two local businessmen have brought Sales Tax issues to his attention.  Manager Alley stated that the City has the highest sales tax in the State and the local businessmen were wondering if on large ticket items and exemption could be made so that they did not lose out on sales or bids due to the 1 % sales tax.  Manager Alley stated that one of the suggestions was that items over $5,000 the Sales Tax be dropped to 2% instead of the 3% saying that this could increase sales tax revenues in itself because Holbrook would not be missing out on large ticket item sales due to the tax.  Manager Alley gave an example of a large dyed diesel bid that Bradco submitted which they would have won as the fuel portion was lower but once the tax was added the bid went to another company as their tax rate was lower. Manager Alley stated that we lost 2% tax on this 1.5 million dollar bid. Manager Alley stated that he believes by lowering the tax rate on large ticket items it would give us an edge and possibly bring in more business to Holbrook.  Manager Alley stated that he would like to look at this closely.  Manager Alley stated that it could be based on a sliding scale or total ticket sale. Manager Alley suggested a work session for this item.  Finance Director Sullivan stated that Winslow’s tax code breaks down taxes line by line and is very specific saying that this is something the City could look at doing.  Mayor Hill made a motion to instruct the Finance Director to put together a work session along with Manager Alley and pick the date.  Vice-Mayor Searles seconded and the motion carried unanimously.
E.  Manager Alley asked that this item be tabled at this time.  Manager Alley stated that he believes this issue has been resolved.  Manager Alley said that he is frustrated with all the Attorney Fees that the City is billed for and he is concerned with the amount of research being conduct at the City’s expense but the City Clerk has talked to the Attorney and hopefully these issues have been worked out.
F.  Mayor Hill stated that Councilmember Maxwell was willing to serve as a non-participating member of the Planning and Zoning Commission and made a motion to that effect.  Councilmember Carlisle seconded and the motion carried unanimously.
EXECUTIVE SESSION:
None.
POST EXECUTIVE SESSION:
CALL TO THE AUDIENCE:

Leo Maestas petitioned the Council stating that the items that are listed on the agenda should be more specific so that the Public knows what will be discussed.  Mr. Maestas stated that Item D was vague and ambiguous and should have been clarified on the agenda. 
ADJOURNMENT:

There being no further business to come before the Council at this time, Mayor Hill adjourned the meeting by unanimous consent at 7:59 p.m.
                                                                                   ________________________

        Jeff Hill, Mayor
CERTIFICATION:

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the regular meeting of the Holbrook City Council held on the May 25, 2010.  I further certify that the meeting was duly called and held and that a quorum was present.

                                                                            __________________________








Cher Reyes, CMC, CPM, City Clerk

345
(104)


