MINUTES OF THE REGULAR MEETING OF THE


HOLBROOK CITY COUNCIL HELD ON AUGUST 10, 2010 
CALL TO ORDER:  

Mayor Hill called the meeting to order at 7:00 p.m.
ROLL CALL:

Mayor Jeff Hill, Vice-Mayor Matt Searles, Councilmembers Wade Carlisle, Richard Peterson, Phillip Cobb and Charles Haussman.   Councilmember Myron Maxwell was absent and excused due to a family emergency. 

PLEDGE OF ALLEGIANCE/INVOCATION:

Randall Sullivan, Finance Director led the pledge of allegiance and City Clerk Cher Reyes gave the invocation.

CITY STAFF:  

City Manager Ray Alley, Chief of Police Mark Jackson, Finance Director Randall Sullivan, Fleet Supervisor John Gerwitz and City Clerk Cher Reyes. 
CEREMONIALS/ANNOUNCMENTS/PRESENTATION:
Mayor Hill extended birthday greetings to Chief Jackson and the Council sang Happy Birthday.

Councilmember Cobb announced that the annual Chalcedony Masonic Lodge Barbeque benefit will be held on September 6 at the Jeffer’s Ranch.  Funds will be used for Clothe-a-child and other community projects.
PETITIONS FROM THE PUBLIC:

CONSENT AGENDA:
Vice-Mayor Searles made a motion to approve the items on the consent agenda.  
A. Claims/payment approval for July 22, 2010 thru August 4, 2010.
B. Minutes of the Regular meeting held on July 27, 2010.
Councilmember Cobb seconded and the motion carried unanimously.

CLAIMS/PAYMENT APPROVAL FOR: Walt’s Hardware:  Mayor Hill and Councilmember Carlisle excused themselves from this item as they are the owners of Walt’s Hardware.  Councilmember Cobb made a motion to approve the claims to Walt’s Hardware in the amount of $3032.24.  Councilmember Haussman seconded and the motion carried unanimously.
SUMMARY OF CURRENT EVENTS:

Mayor:
1.  Mayor Hill read a letter from the Social Security Administration notifying the City that their office in Holbrook will be closing.  Mayor Hill stated that this item could be on a later agenda to address. 

Councilmembers:
1.  Councilmember Cobb again complimented the crews who have worked on pouring the concrete.  
Manager’s Report:
1. Manager Alley reported that 1st Avenue was completed.

2. Manager Alley reported that the Airport Grant work is 95% complete and he has signed one change order which will cost the City around $900.00.

3. Manager Alley reported that the “Golf in Holbrook” sign on the water tower is being repainted.

4. Manager Alley stated that he is well pleased with the entire Department and the crews as they are working well together on Public Works Project.

5. Manager Alley reported that he had met with Dave from NPC and all the modulars which are to be removed by the college should be by the end of August.  Manager Alley stated that the Council will need to determine a long term goal for the property once it is cleaned up.  Manager Alley reported that the landfill which was on the site has been cleaned up.
OLD BUSINESS:
Mayor Hill presented Ordinance 10-06 captioned as follows for its second reading:

Councilmember Haussman made a motion to adopt the Ordinance.  Councilmember Cobb seconded.  A roll call vote was held with the following results, Councilmember Carlisle, “aye”, Councilmember Cobb, “aye”, Councilmember Haussman, “aye”, Councilmember Peterson, “aye”, Vice-Mayor Searles, “aye” and Mayor Hill, “aye”.  

NEW BUSINESS:
Mayor Hill made a motion to move Item I to the beginning of new business as he may have to leave the meeting early and he had placed this item on the agenda. Councilmember Haussman seconded and the motion carried unanimously. Mayor Hill stated that unless otherwise instructed he will be voting no on Resolutions 22 which has to do with publication of notices and agendas online instead of in the newspaper.  Mayor Hill stated that he was not in favor of only posting these items to a website. Councilmmber Cobb agreed stating that the hard copy is something real.  Councilmember Peterson stated that he would vote against #3 as well stating that he does not believe the Legislature should be looking for new funding sources as this time.  Councilmember Peterson also voiced opposition to #7 as it refers to the public good so they are not looking to private enterprise to provide sustainable energy but rather the government is going to do it. Councilmember Peterson stated they are talking about a new government program and the programs they currently have cannot be funded. Mayor Hill stated that any motion to be made would be to vote yes on all resolutions except 3, 7 and 22.  Councilmember Haussman stated that he believes at some point that the State of Arizona should conduct the study for multi-modal public transportation mentioned in Resolution 3.  Councilmember Carlisle stated that he believes Resolution 7 is already covered in an IDA under State Law.  Mayor Hill made a motion to vote yes on all remaining Resolutions and to vote no on Resolutions 3, 7 and 22.  Councilmember Haussman seconded and the motion carried unanimously.
A. Manager Alley stated that he had done as instructed by Council and had reviewed the Senior Center’s budgets and audits to determine if they were a viable agency.  Manager Alley stated that audit was clear and revenue budget was in line. Manager Alley stated that they are a viable entity this year and there is no fluff in their budget.  Manager Alley stated that he could not find anything in their budget to cut. Manager Alley recommended that the City do an Offer in Compromise with the IRS not to exceed $58,256.00. Manager Alley stated that when proposing an Offer in Compromise that a payment of $150.00 plus 20% of the offer must be submitted to the IRS.  Manager Alley stated that if the IRS accepts the Offer in Compromise the amount must be paid at time of determination. Manager Alley stated that they are a needed entity and they just were caught up in a cash flow situation. Manager Alley stated that this would not be a gift but a loan and payments in the amount of $545.00 would be paid to the City until the amount is repaid.  Vice-Mayor Searles asked if this payment amount is already included in their budget.  Manager Alley stated that it was. Councilmember Carlisle asked if the City could legally do this.  Manager Alley stated that he couldn’t see why not as they are an entity of the City’s. Vice-Mayor Searles made a motion to instruct Manager Alley to negotiate an Offer of Compromise with the IRS.  Councilmember Cobb seconded.  Mayor Hill stated contingent upon further legal advice and called for the question.  The motion carried unanimously.
B. Chief Jackson stated that the City of Holbrook and City of Show Low had received an Edward Byrne Grant with the City of Holbrook’s share being $13,209.00 Chief Jackson stated that the City would like to turn this amount over to the County to help fund MCAT with $2000 going to overtime and the remainder for training. Tiffany Ashworth, Grants Administrator for Navajo County stated that this grant is similar to lasts years as is the MOU. Ms. Ashworth stated that it is a requirement of the grant that an MOU is entered into in order for the County to Administrator and use the funds to help reduce the costs associated with MCAT. Ms. Ashworth stated that a portion of the funds will be used to help the City’s Canine Officer obtain training and if an officer would like narcotics training funds could be used for this also.  Councilmember Cobb asked if this is a year to year grant.  Ms. Ashworth stated that this is a continuous grant but the amounts may vary.  Vice-Mayor Searles made a motion to approve the MOU with Navajo County, City of Holbrook and City of Show Low for the Edward Byrnes Justice Grant.  Councilmember Haussman seconded and the motion carried unanimously.
C. Mayor Hill presented Ordinance 10-07 captioned as follows for its first reading:

AN ORDINANCE OF THE MAYOR AND COUNCIL OF THE CITY OF HOLBROOK, ARIZONA, AMENDING THE CITY CODE, CHAPTER 6, PLANNING AND ZONING, BY AMENDING SECTION 6-1-3 DEFINITIONS, ESTABLISHING AN EFFECTIVE DATE; AND PROVIDING FOR REPEAL AND SEVERABILITY. 

City Clerk Reyes stated that the Council had assigned the Planning and Zoning Commission the task of reviewing the Zoning Code which they are doing by sections.  Ms. Reyes stated that this was the latest section to be reviewed.  City Clerk Reyes stated that after much research and consultation with other Cities and the State Office of Manufactured Housing the Commission determined to recommend revising the Code so that only mobile homes/manufactured housing which are 10 years old or newer can be placed in City limits and that is what this Ordinance defines. Manager Alley stated that the mobile homes/manufactured houses which are already placed at this time would be grandfathered.  Ms. Reyes stated that the grandfathered homes would not be allowed to be moved to another location in the City limits with the adoption of this Ordinance. Councilmember Haussman asked how often people try to move older mobile homes into City limits.  Ms. Reyes responded that this happens all the time.  Councilmember Haussman asked if research had been conducted to see what other communities allowed.  Ms. Reyes stated that it had not but more and more communities are restricting the age on Mobile Homes/Manufactured Housing. Manager Alley stated that last year 14 mobile home permits were issued with one or two being newer and the remainder being 1976 or thereabouts.  City Clerk Reyes stated that she had asked the Office of Manufactured Housing if this limitation was legal and was told that it was and that a lot of Cities and Towns were doing such.
D.  Manager Alley stated that since the majority of Fleet repairs are being conducted in-house an automotive diagnostic machine had been budgeted for this fiscal year.  Fleet Supervisor John Gerwitz stated that this is a computer diagnostic tool which allows him to read codes on vehicles and heavy vehicles and cover pretty much everything in the City’s fleet. Mr. Gerwitz stated that the machine the City  currently has is 20 years old and will only diagnose equipment from 1980-2000 so if it is newer he cannot run diagnostics in-house. Councilmember Haussman made a motion to approve the purchase of the Pegisys DLX in the amount of $5038.28 from CSK Proshop.  Councilmember Peterson seconded and the motion carried unanimously.
E.  Manager Alley presented bid results for the Hydro jet/Excavator to the Council.  Manager Alley stated only one bid was received from Balar Equipment and Staff recommends awarding the bid to them in the amount of $274,341.36.  Manager Alley stated that this will be purchased through a five year lease with the first payment not being due until next fiscal year. Manager Alley stated that this machine will replace the larger of the two machines we have at this time.  Councilmember Carlisle stated that the Council could not authorize Manager Alley to enter into the financing agreement without first seeing the contract due to Charter restrictions.  Councilmember Cobb made a motion to instruct the City Manager to proceed with the purchase with Balar Equipment for the Hydro jet/Excavator.  Vice-Mayor Searles seconded and the motion carried unanimously.  Manager Alley stated that he would bring the financing agreement back to Council at a later date.
F.  Manager Alley presented bid results for the sewer force main project.  Manager Alley stated that the bid included a base bid and two alternates.  Manager Alley reported only one bid was received from Terracon Pipe and Utility.  Manager Alley stated that after reviewing the bids it has been determined that Alternate 2 can be conducted in-house which will save money and that Staff is recommending awarding the bid to Terracon for the base bid in the amount of $15,171.00  and Alternate #1in the amount of  $20,479.66.  Councilmember Carlisle made a motion to award the bid to Terracon Pipe and Utility for the base bid amount of $15,171.00 and including Alternate #1 in the amount of $20,479.60.  Councilmember Cobb seconded and the motion carried unanimously.
G. Mayor Hill presented Ordinance 10-09 captioned as follows:

AN ORDINANCE LEVYING UPON THE ASSESSED VALUATION OF THE PROPERTY WITHIN THE CITY OF HOLBROOK SUBJECT TO TAXATION A CERTAIN SUM CURRENT ESTIMATE 0.2789 UPON EACH ONE HUNDRED DOLLARS ($100.00) OF VALUATION SUFFICIENT TO RAISE THE AMOUNT ESTIMATED TO BE RECEIVED FROM OTHER SOURCES OF REVENUE:  PROVIDING FUNDS FOR GENERAL MUNICIPAL EXPENSES:  FOR THE FISCAL YEAR ENDING THE 30TH DAY OF JUNE, 2011. 

City Clerk Reyes stated that as this is an Administrative Ordinance it only has to have one reading. Finance Director Sullivan noted that the rate for taxing was left the same as the prior year as Council had instructed.

Councilmember Carlisle made a motion to adopt the Ordinance.  Councilmember Cobb seconded.  A roll call vote was held with the following results, Councilmember Carlisle, “aye”, Councilmember Cobb, “aye”, Councilmember Haussman, “aye”, Councilmember Peterson, “aye”, Vice-Mayor Searles, “aye” and Mayor Hill, “aye”.  
H.  Mayor Hill made a motion to cancel the August 24 meeting due to the Primary Election and to reschedule it for August 31.  Councilmember Carlisle seconded and the motion carried unanimously.
I.  Moved to the beginning of new business.
EXECUTIVE SESSION:
None.
POST EXECUTIVE SESSION:
CALL TO THE AUDIENCE:

ADJOURNMENT:

There being no further business to come before the Council at this time, Mayor Hill adjourned the meeting by unanimous consent at 7:58 p.m.
                                                                                   ________________________

        Jeff Hill, Mayor
CERTIFICATION:

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the regular meeting of the Holbrook City Council held on the August 10, 2010.  I further certify that the meeting was duly called and held and that a quorum was present.

                                                                            __________________________








Cher Reyes, CMC, CPM, City Clerk
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