MINUTES OF THE REGULAR MEETING OF THE


HOLBROOK CITY COUNCIL HELD ON JANUARY 15, 2013 
CALL TO ORDER:  
Vice-Mayor Haussman called the meeting to order at 6:00 p.m.
ROLL CALL:
Vice-Mayor Charles Haussman, Councilmember’s Richard Peterson, Myron Maxwell, Wade Carlisle and Bobby Tyler.  Mayor Jeff Hill was absent due to work and Councilmember Phil Cobb was absent due to illness.  
PLEDGE OF ALLEGIANCE/INVOCATION:

Councilmember Tyler led the pledge of allegiance and Vice-Mayor Haussman gave the invocation.
CITY STAFF: 
City Manager Ray Alley, Finance Director Randall Sullivan, Chief of Police Mark Jackson and City Clerk Cher Reyes.
CEREMONIALS/ANNOUNCMENTS/PRESENTATION:

Vice-Mayor Haussman presented the proclamation for the Hashknife Pony Express Week.  Councilmember Carlisle made a motion to accept the proclamation.  Councilmember Tyler seconded and the week of January 27-31 was proclaimed Hashknife Pony Express Week.

PETITIONS FROM THE PUBLIC:

1.  Trent Larson representing the Holbrook Chamber of Commerce read a press release inviting everyone to join the Chamber in celebrating the 55th Annual Ride for the Hashknife.  Mr. Larson stated that the annual send-off dinner would be held on January 29 at the Holbrook Elks Lodge. 

CONSENT AGENDA:
A. Claims/payment approval for December 13, 2012 thru January 9, 2103.

B. Minutes of the regular meeting held on December 18, 2012.
Councilmember Maxwell made a motion to approve the consent agenda. Councilmember Peterson seconded and the motion carried unanimously.
CLAIMS/PAYMENT APPROVAL FOR: WALT’S HARDWARE:  
Councilmember Carlisle recused himself from this item as he is the owner of Walt’s Hardware. Councilmember Peterson made a motion to approve the claims for Walt’s Hardware in the amount of $1934.79.  Councilmember Tyler seconded and the motion carried unanimously. 
SUMMARY OF CURRENT EVENTS:

         Mayor: 
      Councilmember:
1.  Vice-Mayor Haussman stated that he would like to see the City help attract Physicians.

2. Councilmember Carlisle reported that NACOG will be renewing the agreement with Head Start.

3. Councilmember Tyler congratulated Tim Kelley on being elected to the Navajo County Fair Board for a four year term.

4. Councilmember Peterson reported that 130 food baskets were distributed by the Holbrook Food Bank for the Christmas Holiday.

5. Councilmember Maxwell asked if anyone would be attending the Mayor’s and Councilmembers meeting in Show Low on February 6 and offered to go if no one else was planning on it.  
6. Councilmember Maxwell reported that he and Vice-Mayor Haussmann had met with Mr. Heward regarding his property and the 30 foot wall of dirt over the drainage. 

      Manager’s Report:
A.  Manager Alley reported that Global Resources hopes to be drilling in August or September for Potash.  Manager Alley reported that their Air Quality Permit is being submitted and they are seeking funding to begin operations.
B. Manager Alley reported that the new Maverick station should be open by the end of March and will employee 27 people.
C. Manager Alley reported that Staff has received preliminary plans for the Tractor Supply store that is to go where the Bashas’s store was. 

D. Manager Alley reported that a sign permit has been issued to Carl’s Jr. at the old KFC site. 
E. Manager Alley reported that Teri Walker has resigned effective February 7, 2013 due to medical issues.  Manager Alley reported that Kathleen Gardner Smith will take her place and begin training on January 22, 2013.

F. Chief Jackson introduced Sean Tyler as the newest Holbrook Police Department Officer.  
OLD BUSINESS:

Vice-Mayor Haussman presented Ordinance 12-10 for its second reading captioned as follows:

AN ORDINANCE OF THE MAYOR AND COUNCIL OF THE CITY OF HOLBROOK, ARIZONA, AMENDING THE CITY CODE CHAPTER 1, ADMINISTRATION, ARTICLES 1-4, PURCHASING POLICY BY AMENDING SECTION 1-4-2; ESTABLISHING AND EFFECTIVE DATE; AND PROVIDING FOR REPEAL AND SEVERABILITY
Councilmember Carlisle made a motion to adopt Ordinance 12-10.  Councilmember Tyler seconded.  A roll call vote was held with the following results:  Councilmember Carlisle, “aye”, Councilmember Maxwell, “aye”, Councilmember Peterson, “aye”, Councilmember Tyler, “aye” and Vice-Mayor Haussman, “aye”.
NEW BUSINESS:
A.  Manager Alley requested to be allowed to expend funds in the amount of $1562.41 for an emergency purchase of parts for the Sanitation truck from Balar equipment.  Councilmember Carlisle made a motion to approve the expenditure to Balar in an amount not to exceed $1562.41.  Councilmember Maxwell seconded and the motion carried unanimously.

B. Manager Alley stated that Staff had bid garbage services as private enterprises can usually do better for pricing than government.  Manager Alley stated that the bid had been awarded to Larson Waste by Council and tonight’s item is the agreement with Larson Waste that needs to be approved.  Manager Alley stated that the agreement has been reviewed by the Attorneys and himself and he feels comfortable with it.  Manager Alley stated that there were a few typos that were corrected. Manager Alley stated that he is excited for this change and that the contract is a three year contract with 5 one year renewals after that.  Manager Alley stated this will save the City 100’s of thousands of dollars, all billing will go through the City, all complaints and concerns will go through the City and the citizens will get new toters that won’t blow over so easy.  Manager Alley stated the citizens shouldn’t notice any difference other than new toter.  Manager Alley stated that there will only be two pickup days now, Tuesdays and Thursdays, no Wednesday pickup. Manager Alley stated that the conversion will begin tomorrow if the agreement is approved tonight.  Manager Alley stated that the transfer site and recycling yards will remain open and the City will still pick up weeds and trash in the alley and accept at the transfer site.  Manager Alley stated that no City employees will lose their jobs. Manager Alley introduced Nolan Larson owner of Larson Waste.  Mr. Larson stated that they have been in business for quite a few years, they do some recycling and have a permitted transfer station in Snowflake.  Mr. Larson stated that he hopes that the City and his business make a little money off this bid and that he is hoping for a long term relationship with the City.  Vice-Mayor Haussman asked if the employees of Larson Waste receive safety training and do they know how to operate in a municipal environment.  Manager Alley stated that they have to submit a Haz-Mat plan and Safety Plan to the City as a part of the agreement.  Manager Alley stated that the average age of Larson’s vehicles is 30 years and that they have 3 collection vehicles. Manager Alley stated that the liability insurance coverage amount was decreased from 5 million to 1 million as per a standard contract with the City of Holbrook requires.  Councilmember Carlisle made a motion to approve the agreement and the letter of reduction in insurance coverage.  Councilmember Tyler seconded and the motion carried unanimously.
C. Manager Alley stated that this item is for repairs to a police car that went over the $2500 limit. Chief Jackson stated that this vehicle needed a complete paint job as it was silver and in bad shape.  Chief Jackson stated that the hood also had to be replaced.  Chief Jackson said that he had attempted to get three bids but Tanner’s Body Shop refused to bid on it.  Manager Alley stated that since the Chief attempted to get three bids this would meet the requirements of the purchasing policy.  Chief Jackson stated that the repairs will be paid for with impound fees.  Councilmember Carlisle made a motion to approve the payment of repairs to McPherson Collison in the amount of $2850.41.  Councilmember Tyler seconded and the motion carried unanimously.
D. Manager Alley explained to Council that the one and only backhoe at the Golf Course is not working and asked to be allowed to expend funds in the amount of $2562.58 to RDO for parts to repair the equipment.  Manager Alley stated that the backhoe will be repaired in-house.  Councilmember Maxwell made a motion to expend t$2562.58 to purchase parts for the Golf Course backhoe.  Councilmembers Peterson seconded and the motion carried unanimously.
E. Clerk Reyes asked the Council to set a date when they can conduct the annual review of Manager Alley.  Council was in agreement to conduct review on March 19, 2013 at 6 p.m.
F. Vice-Mayor Haussman presented Resolution 13-01 captioned as follows:

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY OF HOLBROOK, ARIZONA, AMENDING THE FEES FOR THE CITY OF HOLBROOK FITNESS CENTER
Manager Alley informed Council that this Resolution allows for all members of the Fitness Center to pay $10 per month for fee instead of having several different fees for different users. Councilmember Carlisle made a motion to approve the Resolution.  Councilmember Tyler seconded and the Resolution was adopted unanimously.
G. Finance Director Sullivan stated that The Pump Company had been awarded the bid for the work at Well #3 and while they were here on site it was determined to have them look at the Sun Valley Well. Finance Director Sullivan stated that Sun Valley currently is running on one well.  Finance Director Sullivan stated that this saved $2,000 for a trip fee.  Finance Director Sullivan stated that the well was looked at by camera and fractionized a process that helps loosen things up so the well produces.  Finance Director Sullivan stated that this well might be salvageable which will save the City $60-$80 thousand dollars. Councilmember Maxwell asked where the funds for this will come from.  Finance Director Sullivan stated that it will come from operating budget of Water Department, professional and consulting and repairs and maintenance line items. Finance Director Sullivan stated a new pump has been placed in this well.  Councilmember Maxwell made a motion to approve the expenditure to The Pump Company in the amount of $9955.81.  Councilmember Tyler seconded and the motion carried unanimously.
H. Finance Director Sullivan stated that Multi-Bank Securities has approached him regarding purchasing CD’s and rolling them over to earn more interest.  Finance Director stated that the City currently has $250,000 in short term investments and the CD’s earn more than the short term.  Finance Director Sullivan stated that he would like to invest a small amount at a time and build it up to a larger amount.  Vice-Mayor Haussman stated that basically this company finds the banks that are paying the highest interest on CD’s.  Finance Director Sullivan replied yes and that they are an underwriter so they collect fees on the backside from the banks.  Vice-Mayor Haussman asked how much we have in LGIP.  Finance Director Sullivan stated that there is $455,000 in one account and $800,000 in the other and they earn about 1.15% interest. Finance Director Sullivan stated that he would like to be more aggressive on trying to earn funds on the funds the City already has. Vice-Mayor Haussman directed staff to present more information to Council regarding this item at the next meeting.
I. Manager Alley reported that Cary Simpson has been elected as Fire Chief for Holbrook Volunteer Fire Department and the position needs to be ratified by Council.  Councilmember Carlisle made a motion to ratify Cary Simpson as Fire Chief.  Councilmember Tyler seconded and the motion carried unanimously.

EXECUTIVE SESSION:
POST EXECUTIVE SESSION:
CALL TO THE AUDIENCE:

ADJOURNMENT:

There being no further business to come before the Council at this time Vice-Mayor Haussman adjourned the meeting by unanimous consent at 7:18 p.m.
                                                                                   ________________________

Jeff Hill, Mayor
CERTIFICATION:

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the regular meeting of the Holbrook City Council held on the January 15, 2013.  I further certify that the meeting was duly called and held and that a quorum was present.

                                                                            __________________________








Cher Reyes, CMC, CPM, City Clerk

345
(23)


